
APPENDIX 4 – KEY FIGURES & ILLUSTRATIONS

TABLE 1: CFR figures for ‘2015/16 and estimates for the next two years:

2015/16          
actual              

£’m

2016/17     
forecast            

£’m

2017/18    
forecast          

£’m
Total CFR* 370.159m 391.561m 394.352m

This consists of:

‘Supported’ and pre 2008 
borrowing –

capital expenditure funded from 
borrowing ‘supported’ by 

government grant (mostly pre 2008) 

  278.151m    267.075m   256.441m

‘Prudential borrowing’ – 
capital expenditure funded from 

borrowing undertaken in line with 
the Prudential Code (post 2008)

    92.008m    124.486m   137.911m

TABLE 2: The Council’s annual MRP charge under the current policy:

2015/16      
actual              

£’m

2016/17     
forecast              

£’m

2017/18     
forecast              

£’m
MRP* – Supported borrowing     11.538     11.077     10.634 

MRP* – Prudential borrowing**       4.416       4.718       5.532 
TOTAL MRP    15.954    15.796    16.166 

* Excluding PFI

** The MRP on prudential borrowing is forecast to increase in 2016/17 and 2017/18 due to MRP 
becoming chargeable on new capital expenditure funded from borrowing in 2015/16 and 2016/17.

CHART 1:  Illustration of current MRP policy charge for all capital spend 
incurred before 1 April 2008 and any spend financed by ‘supported borrowing’:

MRP is calculated as 4% of the outstanding balance (the Capital Financing 
Requirement or ‘CFR’) each year, i.e. it is a ‘reducing balance’ rather than ‘straight-
line’ calculation.  This is illustrated below

For an asset with a CFR of £1m this would result in an MRP and CFR which looks 
like the following:
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The MRP charge reduces year-on-year until the CFR balance becomes £nil after 
over 400 years.

CHART 2: Illustration of current MRP policy charge for all capital spend 
financed by Prudential Borrowing; 

MRP is charged in equal instalments (i.e. straight line) over the estimated useful life 
of the asset.  The estimated useful life of an asset is determined in accordance with 
the Council’s accounting policy on the depreciation of assets. 

For an asset with a CFR of £1m and a useful life of 50 years this would result in an 
MRP and CFR which looks like the following:

The MRP on each asset is constant until the CFR becomes £nil in the year after the 
expiry of the asset’s estimated useful life (in this example, year 50).


